
Decision of: LEADER OF THE COUNCIL 

Decision number: PH11/2019

Relevant Officer: Steve Thompson, Director of Resources

Relevant Cabinet Member: Councillor Simon Blackburn, Leader of the Council

Date of Decision: 1 February 2019

SUNDRY DEBT AND BUSINESS RATES WRITE OFFS 

1.0 Purpose of the report:

1.1 This report lists applications to write off outstanding balances of Sundry Debts, 
Council Tax, Benefit Overpayments and Business Rates where there is no prospect of 
recovery or recovery of the debt is inappropriate.

The Corporate Write Off Policy states that all Sundry Debt, Council Tax and Benefit 
Overpayments over £5,000 and Business Rates over £10,000 must be authorised by 
Executive.

2.0 Recommendation(s):

2.1

2.2

2.3

2.4

To write off the sundry debt outlined in paragraph 5.1 totalling £5,194.42. 

To write off the Council Tax debt outlined in paragraph 5.2 totalling £8,233.32.

To write off the Benefit Overpayment debt outlined in paragraph 5.3 totalling 
£13,515.45. 

To write off the Business Rates debt outlined in paragraph 5.4 and Appendix A 
totalling £695,548.99.

3.0 Reasons for recommendation(s):

3.1 To ensure correct accounting practices and adherence to the Corporate Write Off Policy.

3.2a Is the recommendation contrary to a plan or strategy adopted or 
approved by the Council?

No

3.2b Is the recommendation in accordance with the Council’s approved 
budget?

Yes



3.3 Other alternative options to be considered:

There is no alternative option available that is in line with the Corporate Write Off 
Policy.

4.0 Council Priority:

4.1 The relevant Council priority is: “The economy: Maximising growth and opportunity 
across Blackpool”.

5.0 Background Information

5.1 Leisure Division
This debt is for invoices 30127257 for £778.89, 30126949 for £665.90, 30128948 for 
£531.52, 30128947 for £632.54, 30128946 for £691.34 all raised April 2018 and 
30123227 for £1,904.23 raised December 2017, total £5,194.42. The invoices relate 
to a company called Uvenco Limited who provided coffee machines to Blackpool 
Sports Centre, Moor Park Leisure Centre and Palatine Leisure Centre from July 2017 
to March 2018. The invoices were for a percentage of the sales. The debtor went into 
liquidation on 30 May 2018. A proof of debt form has been lodged with the 
liquidators to claim any dividend. If a dividend is received the amount will be written 
back on. The debt is put forward for write off due to the debtor going bankrupt / 
insolvent.

5.2

5.3

5.4

Council Tax
This debt is for £8,233.32 for the period June 2007 to March 2018. Debt put forward 
for write off as the debtor has become insolvent. 

Benefit Overpayments
This is for 2 customers totalling £13,515.45. Invoice 59014720 for £7,769.54 dated 
September 2009 and invoice 59350565 for £5,745.91 dated February 2013. Both 
customers are deceased with no estate and no funds. Debts put forward for write off 
as debtors deceased.

Business Rates
Write off totals can be broken down as follows :-

Eight ratepayers had amounts totaling £594,840.21 which could not be collected due 
to insolvency. 

One individual ceased to trade owing £11,445.88, and the liable parties have been 
unable to be traced to recover the debt.



 A further three businesses ceased to trade owing £89,262.90. These ratepayers have 
been removed from the company register following dissolution through Companies 
House. There is no prospect of recovery for these debts. 

5.5 Does the information submitted include any exempt information? No

5.6 List of Appendices:

Appendix A- Itemised Debts for Business Rates

6.0 Legal considerations:

6.1 Information relating to individuals may be subject to GDPR.

7.0 Human Resources considerations:

7.1 None.

8.0 Equalities considerations:

8.1 None.

9.0 Financial considerations:

9.1

9.2

Sundry Debts are written back to the respective services’ budget, but there is bad 
debt provision set aside for writing off uncollectable debts.

Sums which remain uncollectable and not written off reduce the Council’s collection 
performance which is monitored on a monthly basis.

The Council Tax debt for which write-off is requested within this report relates to the 
period prior to April 2018.  The cost of writing off this debt will be met from the 
provision for losses on collection (ie. the bad debt provision) in respect of Council 
Tax. The provision is funded by contributions by all the recipients of Council Tax 
income according to the proportionate share of Council Tax income that each 
receives (ie. approximately Blackpool Council 86%, Police and Crime Commissioner 
10% and Lancashire Combined Fire Authority 4%).  

It is good practice for the Council to write legitimate Council Tax debt off, however, 
any debt written-off can be re-instated at a later date should there be an opportunity 
to recover part or all of the debt.



9.3

9.4

Benefit Overpayments
Housing Benefit Overpayments attract a reduced rate of subsidy through the DWP 
claim process. The appropriate rate of subsidy is claimed in the financial year in 
which the overpayment is raised.

Housing Benefit Overpayment Debts which remain uncollectable and not written off 
reduce the Council’s overpayment recovery performance.

All of the Business Rates debts for which write-off is requested within this report 
relate to the period April 2018 to September 2018.  Under the new system of 
Business Rate Retention, from 1 April 2013 a proportion of any Business Rate debts 
that are written-off will have to be met by the Council. The cost of writing off these 
debts will be met from the provision for losses on collection (i.e. the bad debt 
provision) in respect of Business Rates. The provision is funded by contributions by all 
the recipients of Business Rate income according to the proportionate share of 
Business Rate income that each receives (ie. Central Government 50%, Blackpool 
Council 49%, Lancashire Combined Fire Authority 1%) prior to any further 
adjustments for ‘tariffs’ or ‘top-ups’ according to local spending need as calculated by 
central government. 

It is good practice for the Council to write legitimate Business Rate debt off, however, 
any debt written-off can be re-instated at a later date should there be an opportunity 
to recover part or all of the debt.

10.0 Risk management considerations:

10.1 Not writing off debt when deemed appropriate to do so in terms of its likelihood of 
being collected risks overstating income levels in the Council’s Accounts.

11.0 Ethical considerations:

11.1 None.

12.0 Internal/ External Consultation undertaken:

12.1 None.

13.0 Background papers:

13.1 Authorised write-off forms from relevant departments.

14.0 Key decision information:

14.1 Is this a key decision? No



14.2 If so, Forward Plan reference number:      

14.3 If a key decision, is the decision required in less than five days? No

14.4 If yes, please describe the reason for urgency:

15.0 Call-in information:

15.1 Are there any grounds for urgency, which would cause this decision to 
be exempt from the call-in process? No

15.2 If yes, please give reason:

TO BE COMPLETED BY THE HEAD OF DEMOCRATIC GOVERNANCE

16.0 Scrutiny Committee Chairman (where appropriate):

Date informed:      Date approved:      

17.0 Declarations of interest (if applicable):

17.1 None.

18.0 Executive decision:

18.1 The Leader of the Council agreed the recommendation as outlined above namely:

1. To write off the sundry debt outlined in paragraph 5.1 totalling £5,194.42. 

2. To write off the Council Tax debt outlined in paragraph 5.2 totalling £8,233.32.

3. To write off the Benefit Overpayment debt outlined in paragraph 5.3 totalling 
£13,515.45. 

4. To write off the Business Rates debt outlined in paragraph 5.4 and Appendix a 
totalling £695,548.99.



18.2 Date of Decision:   

1 February 2019 

19.0 Reason(s) for decision:

To ensure correct accounting practices and adherence to the Corporate Write Off Policy.

19.1 Date Decision published:

1 February 2019 

20.0 Executive Members in attendance:  

20.1      

21.0 Call-in:  

21.1      

22.0 Notes:  

22.1      


